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Preface

Pfandbriefe – German asset-covered bonds – fulfil the greater part of investor require-
ments for security and transparency. Investor confidence in these financial products 
remained intact during the crisis, which is why Pfandbriefe maintained their key impor-
tance as long-term funding tools. 

During the first six months of this year, a total Pfandbrief issuing volume of approx-
imately EUR 49 billion was placed, securing the top rank for Pfandbriefe amongst 
 international covered bonds. Besides the trust demonstrated by investors, this success-
ful development reflected the strict requirements of the German Pfandbrief Act, and 
the stable local real estate market.

Against the background of developments on capital markets during recent years, legis-
lators amended the Pfandbrief Act in March 2009, further enhancing the provisions 
regarding liquidity reserves and transparency. Given the very dynamic evolution of 
the competitive environment – as well as investor requirements – yet another amend-
ment to the German Pfandbrief Act is scheduled for this year, which has already been 
adopted by the German parliament. 

The purpose of these latest changes is to achieve clarification – by removing existing 
ambiguities within the Pfandbrief Act – regarding the viability of funding operations 
conducted by the administrator to be appointed in the event of insolvency of a Pfand-
brief issuer with Deutsche Bundesbank. Other changes to be introduced in this context 
include a further tightening of transparency requirements: mandatory disclosures re-
garding the cover assets pool will now have to be kept available for a minimum period 
of two years.

The German Federal Financial Supervisory Authority („BaFin“) has licensed DG HYP to 
use Pfandbriefe in order to refinance loans collateralised by liens on real property, as 
well as for the refinancing of public finance exposures. DG HYP enjoys a strong posi-
tion in this business, leveraging its integration into the German Cooperative Financial 
Services Network and its outstanding market presence: as an institution, it offers a 
high degree of security and a strong credit rating.

„Pfandbriefe – a crisis-proof and secure investment“ is the motto of this report, covering 
developments on the German Pfandbrief market during 2010. The publication provides 
an overview of current developments on covered bond markets and on the various 
issuers. It also outlines the legal framework of German Pfandbrief issues, taking into 
account the imminent amendments to the German Pfandbrief Act.

Deutsche Genossenschafts-Hypothekenbank AG

September 2010
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Issuer Outstanding volume 
 (EURbn)

Cover pool 
 (EURbn)

OC*  
(in %)

Ratings 
(Moody’s/S&P/Fitch)

Aareal 2.884 3.171 10.0 ---/---/AAA

Bayerische Landesbank 33.595 48.987 45.8 Aaa/---/AAA

Berlin Hyp 10.867 12.321 13.4 Aaa/---/AAA

DekaBank 20.483 23.732 15.9 Aaa/AAA/---

Deutsche Bank -- -- -- ---/---/---

Deutsche Hypothekenbank Hannover 15.256 16.233 6.4 Aaa/---/---

Deutsche Kreditbank (DKB) 3.905 5.639 44.4 Aaa/---/---

Deutsche Pfandbriefbank (HRE) 46.596 51.685 10.9 Aaa/AAA/AAA

Deutsche Postbank AG 1.948 2.570 31.9 Aaa/AAA/AAA

Dexia Kommunalbank Deutschland AG 33.869 37.274 10.1 ---/AAA/---

DG HYP 27.994 30.520 9.0 ---/AAA/AAA

Düsseldorfer Hypothekenbank 8.058 8.723 8.3 ---/AAA/AAA

Eurohypo 59.056 63.397 7.4 Aaa/AAA/AAA

HSH Nordbank 7.308 9.148 25.2 Aaa/---/AAA

Landesbank Berlin 2.997 4.181 39.5 Aaa/---/AAA

Landesbank Hessen-Thüringen 15.501 20.549 32.6 Aaa/AAA/AAA

LB Baden-Württemberg (LBBW) 54.765 64.777 18.3 Aaa/AAA/AAA

Münchener Hypothekenbank 10.628 11.186 5.3 Aaa/---/---

Norddeutsche Landesbank 20.207 24.047 19.0 Aaa/---/---

SEB AG 7.296 7.814 7.1 Aa1/---/---

Unicredit Bank (HVB) 6.760 10.099 49.4 Aaa/AAA/AAA

West LB AG 10.123 11.257 11.2 Aaa/AAA/---

Westdeutsche Immobilien Bank AG 2.206 2.461 11.6 ---/AAA/---

WL-Bank 23.982 26.471 10.4 ---/AAA/---

Data per 30.06.2010   *based on nominal value   

Public sector pfandbriefe
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Mortgage pfandbriefe

Issuer
Outstanding volume 

 (EURbn)
Cover pool 
  (EURbn)

OC* 
(in %)

Portion  
commercial/residencial 

mortgage loans**

Ratings 
 (Moody’s/S&P/

Fitch)

Aareal 7.922 8.864 11.9  ---/---/AAA

Bayerische Landesbank 7.457 10.645 42.8  Aaa/---/AAA

Berlin Hyp 11.278 12.235 8.5 Aa1/---/AA+ 

DekaBank -- -- -- ---/---/---

Deutsche Bank 1.000 1.619 61.9  Aaa/AAA/---

Deutsche Hypothekenbank Hannover 6.098 7.383 21.1 Aaa/---/---

Deutsche Kreditbank (DKB) 2.002 3.182 58.9 Aaa/---/---

Deutsche Pfandbriefbank (HRE) 19.190 24.130 25.7 Aa3/AAA/AA+ 

Deutsche Postbank AG 6.031 7.479 24.0 Aaa/AAA/AAA

Dexia Kommunalbank Deutschland AG -- -- -- ---/---/---

DG HYP 12.875 16.228 26.0 ---/AAA/AAA 

Düsseldorfer Hypothekenbank -- -- -- ---/---/---

Eurohypo 43.214 53.389 23.5 Aaa/AAA/AAA

HSH Nordbank 5.023 5.572 10.9 Aaa/---/AAA

Landesbank Berlin 2.413 3.100 28.5 Aaa/---/AAA

Landesbank Hessen-Thüringen 5.208 8.910 71.1 ---/---/AAA

LB Baden-Württemberg (LBBW) 4.362 9.075 108.0 Aaa/---/---

Münchener Hypothekenbank 13.543 16.060 18.6 Aaa/---/---

Norddeutsche Landesbank 1.038 2.699 160.0 Aaa/---/---

SEB AG 4.085 5.371 31.5 Aa1/---/---

Unicredit Bank (HVB) 27.838 32.894 18.2 Aa1/---/AAA 

West LB AG -- -- --  ---/---/---

Westdeutsche Immobilien Bank AG 9.029 11.088 22.8 ---/AAA/---

WL-Bank 8.524 9.833 15.4 ---/AAA/---

86%                      14%

71%                      29%

75%                      25%

68%                      32%

73%                      27%

75%                      25%

43%                      57%

58%                      42%

70%                      30%

61%                      39%

81%                      19%

58%                      42%

29%                      71%

57%                      43%

26%                      74%

27%                      73%

66%                      34%

12%                      88%

99%                    

100%                    

Data per 30.06.2010   *based on nominal value   **without surplus cover
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Disclaimer
1. This document has been published by DG HYP – Deutsche Genossenschafts-Hypothekenbank AG, Hamburg.

2. This report has been prepared by DZ BANK AG Deutsche Zentral-Genossenschaftsbank AG, Frankfurt am Main, Germany („DZ BANK“) and has been approved by DZ BANK for distribution in Germany and other 
such locations as noted below. The authoring analysts are employed by DZ BANK. 

Our recommendations do not constitute any investment advice and consequently, they may not be fully (or not at all) suitable to individual investors, depending on their investment objectives, targeted holding 
period or the individual financial situation. The recommendations and opinions contained in this report constitute the best judgment of DZ BANK at the date and time or preparation of this document and are subject 
to change without notice as a result of future events or results. This report is for distribution in all countries only in accordance with the applicable law and rules and persons into whose possession this report 
comes should inform themselves about and observe such law and rules. This report constitutes an independent appraisal of the relevant issuer or security by DZ BANK; all evaluations, opinions or explanations 
contained herein are those of the author of the report and do not necessarily correspond with those of the issuer or third parties.

This report is being furnished to you solely for your information and may not be reproduced, redistributed or published in whole or in part, to any other person. 

DZ BANK has obtained the information on which this report is based from sources believed to be reliable, but has not verified all of such information. Consequently, DZ BANK, DZ Financial Markets LLC and/
or their respective affiliates do not make or provide any representations or warranties regarding the preciseness, completeness or accuracy of the information or the opinions contained in this report. Further,  
DZ BANK assumes no liability for damages incurred as a result of distributing and/or using this report and/or which are connected to the utilization of this document. Any decision to effect an investment in 
securities should befounded on independent investment analysis and processes as well as other reports including, but not limited to, information memoranda, sales prospectuses or offering circulars rather than 
on the basis of this report.

Whilst DZ BANK may provide hyperlinks to web sites of entities mentioned in this report, the inclusion of a link does not imply that DZ BANK endorses, recommends or approves any material on the linked page 
or accessible from it. DZ BANK accepts no responsibility whatsoever for any such material, nor for any consequences of its use.

This report is not to be construed as and does not constitute a public offer or an invitation to any person to buy or sell any security or other financial instrument. The information in this report does not constitute 
investment advice. In preparing this report, DZ BANK has not and does not act in the capacity of investment adviser to, or asset manager for, any person.DZ BANK may have investment banking and other business 
relationships with the company or companies that are the subject of this report. DZ BANK’s research analysts also provide important input into the investment banking and other business selection processes. 

Investors should assume that DZ BANK, DZ Financial Markets LLC and/or their respective affiliates are seeking or will seek investment banking or other business from the company or companies that are the subject 
of this report and that the research analysts who were involved in preparing this material may participate in the solicitation of such business to the extent permitted by applicable law. DZ BANK, DZ Financial 
Markets LLC and/or one of its affiliates as well as their employees may have positions in the securities or effect transactions in the securities.

Research analysts are not compensated for specific investment banking transactions. The author(s) of this report receive(s) compensation that is based on (among other factors) the overall profitability of DZ BANK, 
which includes earnings from the firm’s investment banking and other businesses. DZ BANK generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a 
financial interest in the securities or futures of any companies that the analysts cover.

3. Specific information for the United States States of America and Canada: This research report is being provided by DZ BANK to U.S. investors in accordance with Rule 15a-6 under the Securities and 
Exchange Act of 1934. It is only being distributed to, and is only intended to be read by, major institutional investors as that term is defined by Rule 15a-6. Any order for the purchase or sale of securities covered by 
this report must be placed with DZ BANK‘s U.S. registered broker-dealer affiliate, DZ Financial Markets LLC. You may reach DZ Financial Markets LLC at 609 Fifth Avenue,New York, NY 10017, 212-745-1600. This 
research has been prepared outside the United States by analysts who may not have been subject to rules regarding the preparation of reports and the independence of research analysts like those in effect in the 
United States. The opinions, estimates and projections contained in this report are those of DZ BANK as of the date of this report and are subject to change without notice. The information contained in this report 
has been compiled by DZ BANK from sources believed to be reliable but no representation or warranty, express or implied, is made by DZ BANK or its affiliated companies or any other person as to the report’s 
accuracy, completeness or correctness. Within the scope of application of the federal laws of the United States or the laws of the individual US states, the above exclusion of representations and warranties takes 
precedence over the exclusion of liability clause in Section 1, paragraph 4 above. The securities/ADRs discussed in this report are either listed on a US exchange, traded in the US over-the-counter, or traded only on 
a foreign exchange. Those securities that are not registered in the US may not be offeredor sold, directly or indirectly, within the US or to US persons (within the meaning of Regulation S and under the Securities 
Act of 1933 (the “Securities Act”) except pursuant to an exemption under the Securities Act. This report does not constitute an offer with respect to the purchase or sale of any security within the meaning of 
Section 5 of the Securities Act and neither this report nor anything contained herein shall form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. 

In Canada it may only be distributed to persons who are resident in Canada to whom trades of the securities described herein may be made exempt from the prospectus requirements of applicable provincial or 
territorial securities laws.

4. Specific information for the United Kingdom: DZ BANK is regulated by the German Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht) for the conduct of business. 

However, to the extent that this report is being distributed in the UK, this report may be distributed only to and is directed only at Eligible Counterparties and Professional Clients within the meaning of the FSA 
Rules (such persons being referred to as „relevant persons“). This report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this report 
relates is available only to relevant persons and will be engaged in only with relevant persons.

DZ BANK, DZ Financial Markets LLC and/or their respective affiliates expressly exclude all conditions, warranties, representations and terms (whether implied by statute, common law or otherwise) of any kind 
whether regarding the preciseness, completeness or accuracy of the information or the opinions contained in this report, or otherwise. Further, DZ BANK assumes no liability for direct or indirect damages or loss 
of any kind, whether arising in or for breach of contract, tort (including negligence), breach of statutory duty, indemnity or otherwise, incurred as a result of distributing and/or using this report. Nothing in this 
Disclaimer is intended to exclude or limit or shall have the effect of, excluding or limiting, any liability for (i) fraud, (ii) death or personal injury caused by negligence, (iii) breach of terms regarding title implied by 
s.12 Sale of Goods Act 1979 and/or s.2 Supply of Goods and Services Act 1982, or (iv) any liability to the extent the same may not be excluded or limited as a matter of law. Within the scope of application of the 
laws of England, this Section 4 takes precedence over the exclusion of liability provisions in Section 2 above.

5. Specific information for Italy: This report must only be distributed in Italy to persons as defined in Article 2(1) (e) of Directive 2003/71/EC (“Qualified Investors”). No other persons other than Qualified 
Investors should read, act, or rely on any information contained in this report. Any activity to which this report relates will only be engaged in with Qualified Investors.

6. Note: Any price targets shown for companies discussed in this report may not be achieved due to multiple risk factors, including, without limitation, market volatility, sector volatility, corporate actions, the 
state of the economy, the failure to achieve earnings and/or revenue projections, the unavailability of complete and accurate information and/or a subsequent occurrence that affects the underlying assumptions 
made by DZ BANK or by other sources relied upon in the report.

DZ BANK may also have published other research about the company during the period covered that did not contain a price target but that discussed valuation matters. The price targets shown should be consi-
dered in the context of all prior published research as well as developments relating to the company, its industry and financial markets.

DZ BANK is not obliged to up-date the research report. Investors must keep themselves informed about on the current course of business and any changes in the current course of business of the issuer. 

By using this report or by relying on it in any manner whatsoever you agree to be bound by the foregoing limitations. Additional information on the contents of this report is available on request.

If any term of this Disclaimer is found to be illegal, invalid or unenforceable under any applicable law, such term shall, insofar as it is severable from the remaining terms, be deemed omitted from this Disclaimer 
and shall in no way affect the legality, validity or enforceability of the remaining terms.

Competent supervisory authority

Bundesanstalt für Finanzdienstleistungsaufsicht (German Federal Financial Supervisory Authority),  
Lurgiallee 12, 60439 Frankfurt am Main, Germany
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DG HYP Real Estate Centre Berlin 
Pariser Platz 3 
10117 Berlin, Germany 
Phone +49 30 3 19 93-51 01 
Fax  +49 30 3 19 93-50 36 

DG HYP Real Estate Centre Dusseldorf
Ludwig-Erhard-Allee 9 
40227 Düsseldorf, Germany  
Phone  +49 2 11 22 04 99-10 
Fax  +49 2 11 22 04 99-40 

DG HYP Real Estate Centre Frankfurt
CITY HAUS I, Platz der Republik 6 
60325 Frankfurt am Main, Germany  
Phone  +49 69 75 06 76-21 
Fax  +49 69 75 06 76-99 

DG HYP Real Estate Centre Hamburg
Rosenstrasse 2 
20095 Hamburg, Germany  
Phone  +49 40 33 34-37 78 
Fax  +49 40 33 34-11 02 

DG HYP Real Estate Centre Munich
Türkenstrasse 16 
80333 Munich, Germany  
Phone  +49 89 51 26 76-0 
Fax  +49 89 51 26 76-30 

DG HYP Real Estate Centre Stuttgart
Heilbronner Strasse 41 
70191 Stuttgart, Germany  
Phone  +49 7 11 12 09 38-0 
Fax  +49 7 11 12 09 38-30

DG HYP Offices
Deutsche Genossenschafts-Hypothekenbank AG
20095 Hamburg, Germany 
Rosenstrasse 2 
PO Box 10 14 46
20009 Hamburg 
Phone  +49 40 33 34-0
Fax  +49 40 33 34-11 11
Internet: www.dghyp.de 
  

Real Estate Centres for commercial investors

Representative offices

Country desk

Nordic Countries Desk
Rosenstrasse 2 
20095 Hamburg, Germany 
Phone  +49 40 33 34-26 21
Fax   +49 40 33 34 782 26 21

 

DG HYP New York Representative Office 
609 Fifth Avenue, 6th Floor 
New York NY 10017 
USA
Phone  +1 212 796 43-00
Fax  +1 212 796 43-13

DG HYP Warsaw Representative Office
Deutsche Genossenschafts-Hypothekenbank  
Aktiengesellschaft spółka akcyjna  
przedstawicielstwo w Polsce
Pl. Piłsudskiego 3
00-078 Warszawa
Poland
Phone +48 22 32 63 201
Fax   +49 40 33 34 782 47 25

DG HYP London Representative Office 
10 Aldersgate Street 
London EC1A 4HJ 
United Kingdom
Phone +44 20 77 76 76-13 
Fax  +44 20 77 76 76-19 

DG HYP Paris Representative Office 
13/15 Boulevard de la Madeleine
75001 Paris 
France 
Phone +33 1 42 86 97 67 
Fax  +33 1 42 86 97 71
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